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PITTMAN & COMPANY, LLP

Certified Public Accountants

Independent Auditor’s Report

Board of Directors
Animal Lifeline of lowa

Opinion
We have audited the accompanying financial statements of Animal Lifeline of lowa (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2022 and 2021, and
the related statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Animal Lifeline of lowa as of December 31, 2022 and 2021, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis of Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United States of

America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.

in preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Organization's ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.

8525 Douglas Ave, Suite 40 - Des Moines, IA 50322
Phone: 515-276-2727 - Fax: 515-276-9611
www.pittmancpa.com



Independent Auditor’s Report (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

<> ,LLP

July 21, 2023



Animal Lifeline of lowa
Statement of Financial Position
December 31, 2022 and 2021

Assets 2022 2021
Current Assets
Cash & cash equivalents S 209,557 ) 166,741
Investments 643,175 777,718
Inventory 109,810 96,395
Prepaid expenses 7,731 7,531
Total Current Assets 970,273 1,048,385

Property and Equipment

Property and Equipment 144,945 138,900
Less: Accumulated Depreciation 134,172 130,679
Property and Equipment, Net 10,773 8,221

Other Assets

Right-of-Use Assets 46,711 -
Total Other Assets 46,711 -
Total Assets S 1,027,757 S 1,056,606

Liabilities & Net Assets
Current Liabilities
Accrued Payroll and Benefits S 2,946 S 2,940

Total Current Liabilities 2,946 2,940

Other Liabilities

Finance Lease Liabilities 46,711 -
Total Other Liabilities 46,711 -
Total Liabilities 49,657 2,940

Net Assets Without Donor Restrictions

Undesignated 334,925 275,948
Board Restricted 643,175 777,718
Total Net Assets Without Donor Restrictions 978,100 1,053,666
Total Liabilities & Net Assets S 1,027,757 S 1,056,606

See accompanying notes to the financial statements.
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Animal Lifeline of lowa
Statement of Activities
For the Years Ended December 31, 2022 and 2021

2022 2021

Public Support and Revenue -

Donations and Bequests S 336,222 S 281,119

Special Events, Net 98,557 79,698

Thrift Shop, Net 89,170 86,430

Adoptions 14,025 10,490

Investment Income {(100,543) 103,610

Miscellaneous Income - 52,563
Total Public Support and Revenue 437,431 613,910
Expenses

Program 386,133 358,785

Administration 29,513 32,502

Fundraising 97,351 91,404
Total Expenses 512,997 482,691
Net Assets Without Donor Restrictions

Change in Net Assets (75,566) 131,219

Net Assets - Beginning of Year 1,053,666 922,447

Net Assets - End of Year 978,100 S 1,053,666

See accompanying notes to the financial statements.

Animal Lifeline of lowa
4



S

MO JO 31|31 [BWIUY

“S1USWIA1EBIS |BIJURUL 9Y] 0} Sajou SujAuedwodde 335

169787 ¥0v'16 S8/'8G¢€ L66CTS TGEL6 €15°6¢ S €ET98E § sasuadxy |e10)

976'C = v0LC €6v'E = E €67°€E uopeaidag

€50°S8¢ 08T'TC £€6S'TEC ¥1E'66¢ 6T6'7C [4 WAk 14 £89'S¥¢ sasuadx3g 1810 |e10]
Ly0°L 018 [ ¥18°9 vev'y 888'T 20S Snoaue|[PasIN
LYE'T TLS 174 968'S 9G€C 89Y'T €0 [oAeI]
71889 8TY'0T 09¢8¢ 8LV LL 56971 L¥0'8T 9€L9Y S924 |BUOISS®J0.d
0988 0988 EVE’S : s €ve’'s 8uiddiys pue ‘a3eysod ‘Sunuiid
TCS90T T2¢S90T 9€0°€TT - = 9€0ETT 81e) |ewluy
€TT'vE - ETT'vE TOO'SE . - T00'SE juay
0zT's €8 08¢V T99'% - SET 9tv'y 3jueudiulew g sijeday
STP'C : STV (o) ZAk4 - - ovL'e 9I21YaA
0L£°6T T6S°E 8/0°6T 06‘Ce 68 T6S'S SEVYT sa||ddng
7s7'8T 86%C ¥6L°ST SEE'6T 14374k - £€889T sap BN
V8T - 6SY'T CE0’s - €8Y'T 6vS'T 3JUBINSU| |BIBUID
672 6¥¢ - 86 86 s = uisnianpy

sasuadxy JBY10

CTL'v6T vee'oL 88Y'veT 061'01C Ev'eL T08 LS6'9€T sosuadxj paje|ay 1 salie|es [e1o]
vOT'E LET'T L20C EEV'E T€6 108 T0L'T s1ijauaq aako|dw3
T06°LT 9109 988°TT 86T°ST 8G6°S - ove'et saxe} ||0JAed
9Y9'ELT TL0'E9 S/LS0TT 65588T €¥5'59 : S 9T0'€ZT  § sagem 7@ salie|es

mwmcmaxu pale|oy R Salie|es

|e1o0] duisieispund uonessiulwpy welsold |e10] duisielpungy uonensiulwpy welsoud
T20C 70t

TZ0Z PUB 2Z0Z ‘T€ J2quadag papul sJesp ay) 104
sasuadx3 |euoI1duUN4 JO JUSWID)EIS
BMO] JO BUIj3)IT [EWIUY



Animal Lifeline of lowa
Statement of Cash Flows
For the Years Ended December 31, 2022 and 2021

2022 2021
Cash Flows from Operating Activities
Change in net assets S (75,566) 131,219
Adjustments to reconcile change in net assets to
net cash provided/from operating activities:
Depreciation 3,493 3,141
Unrealized {gain)/loss on investments 114,378 (85,026)
Realized gain/(loss) on investments (28,958) (23,039)
(Increase)/Decrease in prepaid expenses (200) 127
(Increase)/Decrease in inventory (13,415) 1,429
Increase/(Decrease) in accrued liabilities 6 (205)
Net Cash Provided/(Used) by Operating Activities (262) 27,646
Cash Flows from Investing Activities
Purchase of property & equipment (6,045) (8,968)
Proceeds from sale of investments 206,694 304,666
Purchase of investments (157,571) (267,139)
Net Cash Provided/(Used) by Investing Activities 43,078 28,559
Cash Flows from Financing Activities
Proceeds from PPP loan payable - (52,563)
Net Cash Provided/(Used) by Financing Activities - (52,563)
Net Increase/(Decrease) in Cash & Cash Equivalents 42,816 3,642
Cash & cash equivalents - beginning 166,741 163,099
Cash & Cash Equivalents - Ending S 209,557 166,741

See accompanying notes to the financial statements.

Animal Lifeline of lowa
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Animal Lifeline of lowa
Notes to the Financial Statements
For the Years Ended December 31, 2022 and 2021

Note 1. Summary of Significant Accounting Policies

New Accounting Pronouncement
Effective January 1, 2022 The Organization adopted ASU 2016-02, Leases (Topic 842). The new standard
establishes a right-of-use (ROU) model that requires a lessee to record a ROU asset and a lease liability on the
statement of financial position for all leases with terms longer than 12 months. Leases are classified as either
finance or operating, with classification affecting the pattern of expense recognition in the statement of
activities. Leases with a term of less than 12 months will not record a right-of-use asset and lease liability and
the payments will be recognized into profit or loss on a straight-line basis over the lease term.

The Organization elected to adopt ASU 2016-02 using the optimal transition method that allows the
Organization to initially apply the new leases standard at the adoption date and recognize a cumulative effect
adjustment to the opening balance of net assets in the period of adoption. As a result, the Organization
reporting for the comparative period presented in the financial statements is in accordance with ASU 2016-02.

The Organization elected to adopt the package of practical expedients available under the transition guidance
with the new standard. This package includes the following: relief from having to reevaluate the classification
of leases in effect at the point of adoption, and relief from evaluation of existing leases that have initial direct
costs associated with the execution of the lease contract. The Organization also elected to adopt the practical
expedient to use hindsight to determine the lease term and assess the impairment of the right-of-use assets.

The adoption of ASU 2016-02 resulted in the following impact at December 31, 2022:

Right-of-Use Assets 46,711
Finance Lease Liabilities 46,711

Nature of the Organization
Animal Lifeline of lowa (the Organization), a nonprofit organization, is a special needs no-kill animal shelter.

Basis of Presentation
The accompanying financial statements have been prepared in conformity with the accounting principles
appropriate for not-for-profit entities. The accrual basis of accounting is used by the Organization. Under this
method, revenue is recognized in the period earned and expenses are recognized in the period incurred.

Financial statement presentation follows the guidelines set forth by the Financial Accounting Standards Board
(FASB) in Not-for-Profit Entities — Presentation of Financial Statements. As part of the FASB guidelines, the
Organization is required to report information regarding its financial position and activities according to two
classes of net assets:
e With donor restrictions — assets that are required to be used in a later period or after a specified date
(time restrictions), or that are required to be used for a specific purpose (purpose restriction), or both.
e Without donor restrictions —assets without any donor-imposed restrictions; although, a portion of these
assets may have self-imposed limits (board-designated net assets).

Animal Lifeline of lowa
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Animal Lifeline of lowa
Notes to the Financial Statements
For the Years Ended December 31, 2022 and 2021

Note 1. Summary of Significant Accounting Policies (continued)
Liquidity

The Organization’s financial assets available within one year of the balance sheet date for general
expenditures are as follows:

Cash & cash equivalents S 209,557
S 209,557

Fixed Assets
Property and equipment determined to be a capital asset is valued at cost and depreciated using the straight-
line method over the estimated useful life. An asset is considered for capitalization if it has a value greater than
$1,000 and has an expected useful life greater than one year. Property and equipment contributed to the
Organization is recorded at the fair market value on the date of the contribution.

Inventory
Items donated to the Organization and purchased by the Organization for sale in the Organization’s thrift shop

are carried as inventory. Inventory is recorded at current retail price.

Donated Assets and Services
Donated property and equipment is generally reflected as a contribution in the financial statements. If an item
is determined to be one that should be capitalized, it is recorded as part of property and equipment and
depreciated accordingly.

A number of volunteers donate a significant amount of time to various functions of the Organization. Only
amounts that have a determinable basis, and are in connection with specialized skills, are recorded.

Revenue Recognition
Revenue is categorized as follows at year-end:

e Contributions of cash & other financial assets
o Consists of cash contributions and grants. Unconditional contributions are recognized at fair value
when received or pledged. Contributions received are recorded as net assets with donor restrictions
or net assets without donor restrictions, depending on the existence or nature of any donor
restrictions. When a donor restriction expires, net assets with donor restrictions are reclassified to
net assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions.
e Contributions of nonfinancial assets
o Consists of donated items and products to be auctioned off as part of the annual auction event, as
well as various animal supplies and food. The Organization recognizes and records contributions of
donated non-cash assets at their fair values in the period received. Contributions of donated services
that create or enhance nonfinancial assets or that require specialized skills are provided by

Animal Lifeline of lowa
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Animal Lifeline of lowa
Notes to the Financial Statements
For the Years Ended December 31, 2022 and 2021

Note 1. Summary of Significant Accounting Policies (continued)

Revenue Recognition (continued)
individuals possessing these skills and would typically need to be purchased if not provided by
donation, are recorded at their fair value in the period received. Donated services received during
the year consisted of professional fees for accounting services utilized as part of general operations
and were valued based on current rates for similar services.

e Revenue
o Consists primarily of animal adoption and care, events, investment income, and merchandise sales
from the Organizations thrift shop. The Organization recognizes revenue from exchange
transactions when the earnings process is complete and goods have been delivered or services
performed. The Organization earns revenue through its thrift shop, which are large revenue sources
made up of smalil transactions.
Contributions

Unconditional contributions are recognized at fair value when received or pledged. Contributions received are
recorded as net assets with donor restrictions or net assets without donor restrictions, depending on the
existence or nature of any donor restrictions. When a donor restriction expires, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions.
Advertising

Advertising is expensed in the period incurred. Advertising amounted to $98 and $249 for the years ended 2022
and 2021, respectively.

Allocation of Functional Expenses

The costs of program and supporting service activities have been summarized on a functional basis in the
statement of activities. The statement of functional expenses presents the natural classification detail of
expenses by function. Certain costs are attributed to more than one program or supporting function and,
therefore, require allocation among the programs and supporting services benefited. Management believes
their allocations are done on a reasonable and consistent basis. Most personnel costs, office expenses,
professional services, and other expenses are identified with a specific program or supporting function at the
time they are incurred and are reported accordingly. However, some of these expenses require allocation, which
is done on the basis of estimates of time and effort.

Investments
The Organization holds an investment fund with Comerica Bank & Trust. Investments are unrestricted in
nature; however, investment use is designated by the Board of Directors.

Estimates
The preparation of financial statements in accordance with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities,
and disclosures of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Accordingly, actual results could differ from those
estimates.

Animal Lifeline of lowa
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Animal Lifeline of lowa
Notes to the Financial Statements
For the Years Ended December 31, 2022 and 2021

Note 1. Summary of Significant Accounting Policies (continued)

Income Taxes
The Organization is exempt from taxation under Section 501(c)(3) of the Internal Revenue Code except to the
extent of taxes on unrelated business income. As required by the FASB Income Taxes topic, the Organization has
evaluated their material tax positions and determined no income tax affects with respect to the financial
statements. The Organization is no longer subject to U.S. Federal or State tax examinations by tax authorities for
years prior to 2018. There has been no notice of any impending examinations by tax authorities, and no
examinations are in process.

Note 2. Fair Value Measurements

The Organization has adopted the provisions of the FASB Fair Value Measurement topic, which defines fair value
as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

Professional standards establish a framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to level 1 inputs and the lowest priority to level 3 inputs. The three levels of the hierarchy are
described as follows:

e Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2 - inputs other than quoted prices included within Level/ 1 that are observable for the asset or

liability, either directly or indirectly.

e Level 3 — unobservable inputs for the asset or liability.
The following table presents financial instruments that are measured at fair value on a recurring basis as of
December 31, 2022:

Fair Value Level 1 Level 2 Level 3
Money Market Funds $ 31,439 S 31,439 S - S -
Fixed Income 594,126 594,126 - -
Mutual Funds 17,610 17,610 - -
S 643,175 $643,175 S - S -

The following table presents financial instruments that are measured at fair value on a recurring basis as of
December 31, 2021:

Fair Value Level 1 Level 2 Level 3
Money Market Funds $§ 26,300 S 26,300 S - S -
Fixed Income 740,128 740,128 -
Mutual Funds 11,290 11,290 - -
$ 777,718  $777,718  § - $ -

Animal Lifeline of lowa
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Animal Lifeline of lowa
Notes to the Financial Statements
For the Years Ended December 31, 2022 and 2021

Note 2. Fair Value Measurements (continued)

Investment return consisted of the following at December 31:

2022 2021
Realized gain/(loss) 28,958 23,039
Unrealized gain/(loss) (135,817) 74,936
Interest & dividends 17,026 15,725
Investment fees/Transfers (10,710) {(10,090)
Net investment return (100,543) 103,610

Note 3. Fixed Assets

Major classes of fixed assets are as follows as of December 31:

2022 2021
Vehicles S 24,000 S 24,000
Furniture and Equipment 120,945 114,900
Accumulated Depreciation (134,172) (130,679)
S 10,773 S 8,221

Note 4. Line of Credit

The Organization had obtained a line of credit for short-term operating needs in 2019. The credit limit is
$70,000 at an interest rate of 8.5%. The amount outstanding on the line of credit was $0 at December 31,

2022 and 2021

Note 5. Leases

The Organization entered operating leases for the Thrift Shop requiring monthly payments of $2,500. The
lease is for 60 months beginning January 1, 2019, running through December 2023. The Organization also
entered into an operating lease for the shelter building, one that ended in March 2021 and was renewed
from April 2021 running through March 2025. These leases require monthly payment of $2,600 and

$2,650, respectively. Minimum lease payments are as follows:

FY Ending Amount
2023 65,256
2024 35,356
2025 13,956
2026 3,256
2027 543
Total 118,367

Animal Lifeline of lowa
11



Animal Lifeline of lowa
Notes to the Financial Statements
For the Years Ended December 31, 2022 and 2021

Note 7. Subsequent Events

Management has reviewed and evaluated material subsequent events from the Statement of Financial
Position date of December 31, 2022 through the financial statement issuance date of July 21, 2023. There
were no subsequent events requiring adjustment to the financial statements.

Animal Lifeline of lowa
12



